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Welcome

We're so glad that you’ve shown your support for women’s health, consumer health and environmental health by
signing the Compact for Safe Cosmetics. You have joined close to 1,000 companies in making this commitment to
making safer products.

We want to officially welcome you to the ever-growing list of companies that have signed the Compact for Safe
Cosmetics, thereby pledging to inventory their product ingredients for chemicals linked to negative health consequences
and replace them with safer alternatives! You can view the complete list here: www.safecosmetics.org/companies

The rest of this booklet contains important information about complying with the Compact for Safe Cosmetics. The
Table of Contents appears below. Please write your company login and password provided in the email we sent you
when you were approved as a Compact signer in the space below. This password will allow you to access Compact Signer
tools and resources. Please keep this password in a safe place. You can also write down this password on Page 9, along
with the directions for accessing Skin Deep. We recommend you print this handbook, record your Login and Password,
and keep it on hand for resources and directions regarding the Compact and Skin Deep. Thank you again for your efforts
to create safer products that are healthier for people and the planet.

Login:

Password:

Table of Contents:
Getting Started: Page 2
Tools and references: Page 3
Contact information: Page 3
Compact Text: Page 4
Guide to the Compact - 5 steps to Compliance: Pages 5-6
Timeline: Page 7
A step-by-step guide to compliance: Pages 8-13
Upon Signing and 6 months: Page 8
Year 1: Pages 9-10
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Year 3: Pages 12-13
Appendix A: Additional Information to Assist with Compact Compliance: Pages 14-16
Appendix B: Glossary: Page 17
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Getting Started:

Below are some tools and ideas to show your involvement with the Campaign for Safe Cosmetics:

Add the Compact Signer Button to your Website

Show the world that you're a proud signer of the Compact for Safe Cosmetics by displaying this button on your website,
with a link to our website (www.safecosmetics.org). Find this button and other online ads you can use at:
www.safecosmetics.org/cstools/

Participate in one of our Biannual Compact Signer Meetings or Technical Support Calls

Two times per year the Campaign for Safe Cosmetics holds Compact Signer Meetings at the Natural Products Expo West
and East. These meetings are designed to give Compact Signers resources and information about the Compact, new
tools for implementation, information on ingredient safety and a chance to exchange ideas with the Campaign and your
fellow Compact signing companies. We will send out invitations for these meetings several months in advance, but we
will usually hold meetings the day before the official start of the Expo during the educational sessions. In addition, we
schedule periodic technical support calls for Compact signers and would like to hear your suggestions for future call
topics. In past, we’ve presented technical support calls on Compact implementation, Skin Deep, and
ecolabels/certifications/standards.

Donate Samples for Public Education

In our education and outreach efforts, we are always looking for quality, safe sample products to share with the public.
If you would like to donate sample sized products for our community forums and tabling events, contact Connie Engel at
cengel@breastcancerfund.org or 415.346.8223 ext. 36.

Help Us Shape Public Policy

As a Compact signer, you also have the opportunity to help us shape public policy and better regulate harmful chemicals
in personal care products. During the legislative season, we need business owners such as yourself to help us show that
it’s possible to make safer products and still be a successful business. If you’d like to get involved, please contact Janet
Nudelman at jnudelman@breastcancerfund.org.
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Tools and references/Quick Links:

Compact Signer Tools

Want to put a Safe Cosmetics logo on your website? Missed our last update? Need complete information on Compact
compliance deadlines or compact implementation materials? Can't remember who to email about Skin Deep questions,
or anything else for that matter?

9 See the Compact Signer Tools (cstools) page: www.safecosmetics.org/cstools. Please note: You cannot get to
this page from elsewhere on our website, so please bookmark this page!
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http://www.cosmeticsdatabase.com/compact _signers/faq.php.

9 Send questions about ingredients or the scoring system not covered by the FAQ, to
http://www.cosmeticsdatabase.com/comment.php.

9 About Skin Deep: http://www.cosmeticsdatabase.com/about.php

9 Ifyou lose your password: www.cosmeticsdatabase.com/compact_signers/lostpassword.php

9 If you want to change Company Contact information:
www.cosmeticsdatabase.com/compact_signers/companyprofile.php

9 European Commission Cosing (Cosmetic Ingredients and Substances):
http://ec.europa.eu/enterprise/cosmetics/cosing/
This resource includes all data since the initial adoption of the EU Cosmetics directive in 1976.

Important Campaign for Safe Cosmetics Contact Information:

9 For Information or questions about Compact deadlines and requirements: cengel@breastcancerfund.org

1 Skin Deep technical support: skindeep.technical@ewg.org
We want to ensure that any technical problems you might have in working with the Campaign’s data entry tools
are solved as quickly as possible. If you encounter error messages, rejected password or ingredient matches that
are wrong, please contact our database manager as soon as possible, at skindeep.technical@ewg.org. Please
include the URL, your name and username, a phone number, and details about the problem.

National Coordinator of the Campaign for Safe Cosmetics: Lisa Archer larcher@breastcancerfund.org

To help with state and federal legislative advocacy email Janet Nudelman at jnudelman@breastcancerfund.org

i To getinvolved in the media advocacy efforts of the Campaign, contact Stacy Malkan at smalkan@hcwh.org
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such as "Unmasked" brochures or donate product to safe cosmetics educational forums contact Connie Engel at
cengel@breastcancerfund.org.
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The Compact

As a reminder, here is the text of the Compact for Safe Cosmetics. There are three key elements of the Compact.
Details that follow explain the steps for companies to meet these goals.

Our company pledges:

1) That all of the cosmetics and personal care products made by our company anywhere in the world meet the
formulation standards and deadlines set by the European Union Directive 76/768/EEC to be free of chemicals
that are known or strongly suspected of causing cancer, mutation or birth defects.

2) To implement substitution plans that replace hazardous materials with safer alternatives within three years. We
will accomplish this by:

a. Conducting an inventory of potential chemicals of concern in our products (or byproducts) to determine
their toxicity to living things, their persistence in the environment, their ability to increase in
concentration in the food chain, their contamination of our bodies, or qualities they possess that pose
hazards including carcinogens, endocrine disrupters, sensitizers, mutagens, reproductive toxins,
developmental toxins and neurotoxins

b. Developing an aggressive substitution plan and timeline: to move to safer materials, prioritizing for
substitution those compounds internationally recognized as most toxic; to provide for an ongoing
review of safer materials and chemicals as effective, cost-competitive alternatives are available, and; to
work with upstream suppliers to provide toxicity data on chemicals in products.

3) Publicly reporting on progress to meet these goals.
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Compact for Safe Cosmetics — Six Provisions of Compliance

The Compact for Safe Cosmetics aims to improve the safety of products made by companies who sign on, and to ensure that
companies provide the fullest information possible to help consumers make informed decisions about the products they buy.

The Campaign for Safe Cosmetics launched the Compact in 2004. The Campaign is a national coalition of nonprofit health and
environmental organizations. The Environmental Working Group is a founding member of the Campaign. We created and maintain
the Skin Deep database to give people practical solutions to reduce everyday exposures to cosmetic ingredients that could pose
health risks. We also work with the Campaign to help ensure that companies are complying with the Compact for Safe Cosmetics,
analyzing and posting compliance data within Skin Deep to show company progress in meeting this pledge of safety and
transparency.

The Compact's six provisions, and companies' requirements for complying with each of these provisions::

1 Provision 1: Comply with the EU Cosmetics Directive in all markets
Provision 2: Disclose all ingredients
Provision 3: Publish and regularly update product information in EWG's Skin Deep database
Provision 4: Comply with ingredient prohibitions and restrictions under the Compact for Safe Cosmetics
Provision 5: Substantiate the safety of all products and/or ingredients with publicly available data
Provision 6: Participate in the Campaign for Safe Cosmetics

= =4 =4 -4 =4

The Campaign for Safe Cosmetics rates companies who sign the Compact for Safe Cosmetics as either "Gold member," "Full
Member," or "Associate" status, depending on their progress in implementing the Compact. Gold member status is reserved for
companies in full compliance with all 6 Compact provisions, including fully substantiating the safety of all products or ingredients
with publicly available data. Full Member and Associate status are designated for companies that meet alternate, less stringent
standards detailed below.

Provision 1. Comply with the EU Cosmetics Directive in all markets

Companies must comply with the formulation standards of the EU Cosmetics Directive upon signing the Compact. This means that as
a minimum standard of safety, all products sold worldwide must be free of the over 1,100 toxic ingredients banned from personal
care products by the EU.

Required for Gold Member, Full Member, and Associate status.

Provision 2. Disclose all ingredients
Companies must disclose all ingredients on product labels or product inserts, and on company websites, within 1 year of signing the
Compact. This includes all components of fragrance and other proprietary blends.

The Compact requires that companies use the INCI (International Nomenclature of Cosmetic Ingredients) system for ingredient
labeling, as required in the EU, except in 2 cases: 1) for INCI mixtures, where the Compact requires full listing of components; and 2)
for ingredients for which the Campaign has determined that alternate nomenclature provides greater transparency and clarity for
consumers. The Campaign encourages companies' suggestions on ingredient nomenclature.

Gold Member and Full Member status - requires full compliance; Associate status - requires submission to Campaign of official denial
of request for ingredient disclosure from ingredient supplier, for one or more proprietary mixtures.

Provision 3. Publish and reqularly update product information in EWG's Skin Deep database

Within 1 year of signing the Compact, companies must enter information for all products they make or market into Environmental
Working Group's (EWG) Skin Deep database. Companies must disclose all product ingredients and use the INCI system for ingredient
nomenclature, subject to the exceptions noted previously. Companies must update information when products are introduced,
reformulated or discontinued, and must review their data at least annually.

Skin Deep is an online cosmetic safety database created by EWG (a Campaign partner and founding member) that provides safety
information on over 8,000 ingredients used in more than 40,000 personal care products. Product ingredients are cross-referenced
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against 60 toxicity and regulatory databases from around the world. Companies - and consumers - can use Skin Deep to generate
comprehensive reports detailing adverse health impacts linked to cosmetics ingredients.

Required for Gold Member, Full Member, and Associate status.

Provision 4. Comply with ingredient prohibitions and restrictions under the Compact for Safe Cosmetics
Within 2 years of signing the Compact or within 1 year of publication of a new standard, companies must comply with ingredient
prohibitions and restrictions under the Compact for Safe Cosmetics, including:

a. Ingredient standards recommended or mandated by national health agencies overseeing cosmetics safety, including in
the U.S., Japan, Canada, and the E.U.; and recommendations in industry-sponsored assessments, including under the
International Fragrance Association and the Cosmetic Ingredient Review panel of the Personal Care Product Council.
These standards include ingredient prohibitions, ingredient restrictions, and impurity limits.

b. Additional ingredient prohibitions and restrictions endorsed by the Campaign for Safe Cosmetics. These encompass
ingredients known or suspected to be hazardous to humans or the environment based on findings of government,
industry, or other peer-reviewed assessments.

Required for Gold Member, Full Member, and Associate status.

Provision 5. Substantiate the safety of all products and/or ingredients with publicly available data

Within 3 years of signing the Compact and subsequently upon introducing new products to the market, companies must submit to
the Campaign assessments substantiating the safety of each product or ingredient, demonstrating compliance with the standard
given below that would ensure a reasonable certainty of no harm from use of the products. All studies conducted, reviewed, or used
to substantiate safety must be made available to the public, including all available information from ingredient suppliers. For
members of the Personal Care Product Council, all safety dossiers must be made available to the public.

Standard for safety substantiation: Reasonable certainty of no harm: The safety of personal care and cosmetic products must be
substantiated through peer-reviewed scientific publications or other publicly available studies, of a reasonable certainty of no harm
from aggregate exposures to the product and its component ingredients including impurities, taking into account factors that may
increase toxicity or penetration of the product or its component chemicals through the skin, including the presence of penetration
enhancers and the effects of particle size including nanoparticles, and including all anticipated cosmetic exposures and all other
exposures for which there is reliable information, taking into consideration vulnerable populations such as infants and pregnant
women. Safety cannot be substantiated in the absence of data.

Safety substantiation for a cosmetic product must explicitly account for risks posed by impurities, ingredient degradates, and
reaction products of ingredients, and must be based on an assessment of risk that incorporates 1) information about product use
patterns including among vulnerable populations such as infants and pregnant women; and 2) analysis of the cumulative effects of
ingredients, impurities, ingredient degradates, and reaction products of ingredients with common health effects or target organs. In
the case of threshold effects, an additional ten-fold margin of safety shall be applied in assessments of risk for pre- and post-natal
toxicity for infants and pregnant women. A different margin of safety may be used only if, on the basis of reliable data, such a margin
will be safe for infants and pregnant women.

Gold Member status - requires full compliance; Full Member and Associate status - if all studies conducted, used, or reviewed to
substantiate safety, including safety dossiers required by Personal Care Product Council, are not made publicly available, company
must submit to Campaign a full list of studies used to assess product or ingredient safety; and documentation of request to ingredient
supplier to provide and make public all available safety studies, and response to request.

Provision 6. Participate in the Campaign for Safe Cosmetics

Companies must be active participants in the Campaign for Safe Cosmetics, engaging in at least one Campaign activity annually.
Qualifying activities include attending Campaign forums, participating in informational briefing calls, providing product data or
survey responses, or participating in any other Campaign-sponsored event. Compliance with this provision also requires that a
company official submit annually a signed statement of certification indicating compliance with the Compact, and a completed
Compact compliance questionnaire, to the Campaign for Safe Cosmetics director.

Required for Gold Member, Full Member, and Associate status.
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Timeline
Page numbers refer to detailed directions for each year

Upon Signing- Page 8
Companies must comply with the formulation standards of the EU Cosmetics Directive upon signing the Compact. This
means that as a minimum standard of safety, all products sold worldwide must be free of the over 1,100 toxic ingredients
banned from personal care products by the EU. (Required for Gold Member, Member, and Supporter status.)

End of Year 1-Pagse 9-10
1. Companies must disclose all ingredients on product labels or product inserts, and on company websites, within 1 year of
signing the Compact. This includes all components of fragrance and other proprietary blends.

2. Within 1 year of signing the Compact, companies must enter information for all products they make or market into
Environmental Working Group’s (EWG) Skin Deep database. Companies must disclose all product ingredients and use the
INCI system for ingredient nomenclature, subject to the exceptions noted previously. Companies must update information
when products are introduced, reformulated or discontinued, and must review their data at least annually. (Required for
Gold Member, Member, and Supporter status.)

End of Year 2-Page 11
Within 2 years of signing the Compact or within 1 year of publication of a new standard, companies must comply with
ingredient prohibitions and restrictions under the Compact for Safe Cosmetics.

End of Year 3-Pages 12-13
Within 3 years of signing the Compact and subsequently upon introducing new products to the market, companies must
submit to the Campaign assessments substantiating the safety of each product or ingredient, demonstrating compliance
with the standard given below that would ensure a reasonable certainty of no harm from use of the products. All studies
conducted, reviewed, or used to substantiate safety must be made available to the public, including all available
information from ingredient suppliers. For members of the Personal Care Product Council, all safety dossiers must be made
available to the public.

Annually-Repeated as a reminder on each yearly page

1. Routinely update product information In Skin Deep to reflect new products, altered formulations, or products
phased out of production.

2. Annually provide to the Safe Cosmetics Campaign director a signed statement of certification indicating Compact
compliance and a completed Compact compliance questionnaire (details provided in separate document
detailing demonstration of Compact compliance).

3. Actively participate in the Campaign for Safe Cosmetics.
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Year-by-Year/Step-by-step Guide
Upon Signing

1. Comply with the EU Cosmetics Directive formulation standards, in all markets

Companies must comply with the formulation standards of the EU Cosmetics Directive upon signing the Compact. This means that as
a minimum standard of safety, all products sold worldwide must be free of the over 1,100 toxic ingredients banned from personal
care products by the EU. (Required for Gold Member, Member, and Supporter status.)

The EU Directive list is an extremely long list of chemicals. It is meant to be exhaustive. See the EU’s CosIng searchable
database to screen your ingredients for EU compliance: http://ec.europa.eu/enterprise/cosmetics/cosing/.
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End of Year 1

2. Disclose all ingredients
Companies must disclose all ingredients on product labels or product inserts, and on company websites, within 1 year of signing the
Compact. This includes all components of fragrance and other proprietary blends.

The Compact requires that companies use the INCI (International Nomenclature of Cosmetic Ingredients)
system for ingredient labeling, as required in the EU, except in 2 cases: 1) for INCI mixtures, where the
Compact requires full listing of components; and 2) for ingredients for which the Campaign has
determined that alternate nomenclature provides greater transparency and clarity for consumers. The
Campaign encourages companies’ suggestions on ingredient nomenclature.

I Gold Member and Member status — requires full compliance
9 Supporter status — requires submission to Campaign of official denial of request for ingredient
disclosure from ingredient supplier, for one or more proprietary mixtures.

Standardize all ingredient listings to INCI listing (International Nomenclature of Cosmetic Ingredients), including individual constituents of all
mixtures. This research is best done before logging in to enter your products into Skin Deep.

Here are three sources for finding the technical names/CAS numbers for ingredients:

9 CAS registry number (or RN #) -- This is the fastest way to enter ingredients, by CAS number. All non-
botanical ingredients have one assigned to them, regardless of whether source is synthetic or natural. Some
botanicals will not have a CAS number. To find, search ChemID Plus (National Library of Medicine):
http://chem.sis.nim.nih.gov/chemidplus/chemidlite.jsp

9 INCI (International Nomenclature of Cosmetic Ingredients) Name To find, search the European
Commission Inventory of Ingredients (you may need the CAS # to search for the INCI name of an ingredient):
http://ec.europa.eu/enterprise/cosmetics/html/cosm inci_list.htm

9 Scientific name for botanicals To find, search USDA's plants site: http://www.plants.usda.gov/
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Within 1 year of signing the Compact, companies must enter information for all products they make or market into Environmental
Working Group’s (EWG) Skin Deep database. Companies must disclose all product ingredients and use the INCI system for ingredient
nomenclature, subject to the exceptions noted previously. Companies must update information when products are introduced,
reformulated or discontinued, and must review their data at least annually. (Required for Gold Member, Member, and Supporter
status.)

Skin Deep Basics: (www.cosmeticdatabase.com)

Skin Deep is an online cosmetic safety database created by EWG (a Campaign partner and founding member) that provides safety
information on over 8,000 ingredients used in more than 40,000 personal care products. Product ingredients are cross-referenced
against 60 toxicity and regulatory databases from around the world. Companies —and consumers — can use Skin Deep to generate
comprehensive reports detailing adverse health impacts linked to cosmetics ingredients.

Enter all products into Skin Deep using the site’s Manufacturers tools. www.cosmeticsdatabase.com/compact signers/

1. Create an electronic file of your products and ingredients.

Skin Deep is an online, interactive, brand-by-brand personal care product safety tool with in-depth
information on over 25,000 products. Now that you've signed the Compact, you are required to add your
products to the Skin Deep database, if they are not already there. New products entered are processed on a
quarterly basis but the page remains open for entries with deadlines for each quarterly update listed on top
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of the page. You can also use this part of the website to update your company information, add retailers
where your products can be found, and do important research on your ingredients, which will make product
entry much faster.

Login using your LOGIN and PASSWORD on Page 1 of this document. You can rewrite them here:

Login:

Password:

After logging in, you will be prompted to tell us how many formulations you currently produce/sell and
when you last verified your formulations in Skin Deep. If you do not see these questions, you are not
properly logged into the site.

2. Review your products in Skin Deep
at:http://www.cosmeticsdatabase.com/compact_signers/companyedit.php

3. From the link in Step 4, you will find a link to add a new product to the database. If you have multiple
brands, please select the appropriate brand from the pulldown menu and press “GO”. Otherwise, simply
click the “Add a product” link.

4. Follow the instructions to enter the product name, directions, claims, warnings, indications, and ingredients.

5. After several screens to verify the ingredients, you will land on a page that allows you to edit the
information you entered. You can also edit, remove, and add ingredients. Once everything is ready, use the
links at the bottom of the page to indicate that this product is ready for EWG to review.

6. New tool for studies and data submission. We also wanted to apprise you of a new tool you can take
advantage of in Skin Deep that allows you to submit any safety, absorption, ingredient purity data or other
information that can be reflected in your Skin Deep product reports and used to adjust product scores in
cases for which your data show that certain hazards and restrictions do not apply to your products or
ingredients. You can access this feature when you are logged in, from the link in the left-hand menu entitled
“Submit data/studies on ingredients and products.” This tool was developed in response to requests from
companies who routinely test ingredients for purity, or who carefully source ingredients and asked that this
information be reflected in Skin Deep. We encourage you to use this tool.

Request all available safety studies and impurity data from suppliers on all ingredients. Ask your suppliers for any
information and testing they have for the ingredients you receive from them, including impurities, safety data, and
research.

Annually
1. Routinely update product information In Skin Deep to reflect new products, altered formulations, or products
phased out of production.
2. Annually provide to the Safe Cosmetics Campaign director a signed statement of certification indicating Compact
compliance and a completed Compact compliance questionnaire which will be emailed to you annually and can
be completed online.
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End of Year 2

4. Comply with ingredient prohibitions and restrictions under the Compact for Safe Cosmetics

Within 2 years of signing the Compact or within 1 year of publication of a new standard, companies must comply with ingredient
prohibitions and restrictions under the Compact for Safe Cosmetics, including:

a. Ingredient standards recommended or mandated by national health agencies overseeing cosmetics safety, including in the
U.S., Japan, Canada, and the E.U.; and recommendations in industry-sponsored assessments, including under the
International Fragrance Association and the Cosmetic Ingredient Review panel of the Personal Care Product Council. These
standards include ingredient prohibitions, ingredient restrictions, and impurity limits.

b. Additional ingredient prohibitions and restrictions endorsed by the Campaign for Safe Cosmetics. These encompass
ingredients known or suspected to be hazardous to humans or the environment based on findings of government, industry,
or other peer-reviewed assessments.

(Required for Gold Member, Member, and Supporter status.)

Annually
1. Routinely update product information In Skin Deep to reflect new products, altered formulations, or products
phased out of production.
2. Annually provide to the Safe Cosmetics Campaign director a signed statement of certification indicating Compact
compliance and a completed Compact compliance questionnaire which will be emailed to you annually and can
be completed online.
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End of Year 3

Conduct a detailed hazard assessment of product ingredient deck, including potential impurities (see Appendix a for
more information).

From the inventory and detailed hazard assessment, identify ingredients of concern as those falling in the following
categories:

a. Ingredients that fail to comply with EU Cosmetics Directive

b. Tier 1 ingredients (see Appendix A and Glossary for definition of “Tier 1”)

c. Potential impurities that are Tier 1 chemicals

Substantiate Ingredient Safety:

5. Substantiate the safety of all products and/or ingredients with publicly available data

Within 3 years of signing the Compact and subsequently upon introducing new products to the market, companies must submit to
the Campaign assessments substantiating the safety of each product or ingredient, demonstrating compliance with the standard
given below that would ensure a reasonable certainty of no harm from use of the products. All studies conducted, reviewed, or used
to substantiate safety must be made available to the public, including all available information from ingredient suppliers. For
members of the Personal Care Product Council, all safety dossiers must be made available to the public.

Standard for safety substantiation: Reasonable certainty of no harm: The safety of personal care and cosmetic products
must be substantiated through peer-reviewed scientific publications or other publicly available studies, of a reasonable
certainty of no harm from aggregate exposures to the product and its component ingredients including impurities, taking
into account factors that may increase toxicity or penetration of the product or its component chemicals through the skin,
including the presence of penetration enhancers and the effects of particle size including nanoparticles, and including all
anticipated cosmetic exposures and all other exposures for which there is reliable information, taking into consideration
vulnerable populations such as infants and pregnant women. Safety cannot be substantiated in the absence of data.

Safety substantiation for a cosmetic product must explicitly account for risks posed by impurities, ingredient degradates, and
reaction products of ingredients, and must be based on an assessment of risk that incorporates 1) information about
product use patterns including among vulnerable populations such as infants and pregnant women; and 2) analysis of the
cumulative effects of ingredients, impurities, ingredient degradates, and reaction products of ingredients with common
health effects or target organs. In the case of threshold effects, an additional ten-fold margin of safety shall be applied in
assessments of risk for pre- and post-natal toxicity for infants and pregnant women. A different margin of safety may be
used only if, on the basis of reliable data, such a margin will be safe for infants and pregnant women.

]

Gold Member status — requires full compliance

Member and Supporter status — if all studies conducted, used, or reviewed to substantiate safety, including safety dossiers
required by Personal Care Product Council, are not made publicly available, company must submit to Campaign a full list of
studies used to assess product or ingredient safety; and documentation of request to ingredient supplier to provide and
make public all available safety studies, and response to request.

Develop a Substitution Plan
Note: The Campaign understands that ongoing tracking of regulation and research on potentially hazardous
chemical ingredients may be difficult for some Compact-signers. We suggest a company’s participation in the
development of a collaborative process to track and access such information.
d. Develop a substitution plan that includes a:
i. Mechanism to track new regulation and research on chemical safety;
ii. Structure for ongoing review of product ingredients to assess hazards and safety;
iii. Structure for assessing alternatives to ingredients prioritized for substitution;
iv. Mechanism by which to replace ingredients identified for substitution safety with ingredients for
which safety can be substantiated; which comply with the EU Cosmetics Directive; which fall
outside Tier 1 categorizations; and which do not contain Tier 1 impurities.
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v. NOTE: Your Company may have mechanisms to achieve some or all of the above, but may not
necessarily call it a Substitution Plan.
e. Prioritize ingredients of concern for substitution, including all ingredients in the following categories, as
identified in previous steps:
i. Ingredients that fail to comply with requirements of the EU Directive.
ii. Tier 1ingredients.
iii. Ingredients that contain Tier 1 impurities.
iv. Ingredients for which safety cannot be adequately substantiated.

Implement substitutions.

Make publicly available a Company policy on the use of chemicals as ingredients in your products, including on your
website and/or in your annual report

Make publicly available all studies that underlie ingredient and product safety evaluations

Participate in the development of collective resources on safety studies for product ingredients.

Annually
1. Routinely update product information In Skin Deep to reflect new products, altered formulations, or products

phased out of production.

2. Annually provide to the Safe Cosmetics Campaign director a signed statement of certification indicating Compact
compliance and a completed Compact compliance questionnaire which will be emailed to you annually and can
be completed online.
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Appendix A: Additional information to assist with Compact Implementation

This page provides additional information to support the Compact Commitment Check List.

1. Global Compliance with the EU Cosmetics Directive

Checklist Item 1a) The Compact for Safe Cosmetics asks all signers to ensure that all of the cosmetics and personal care products made by your
company anywhere in the world will meet the standards and deadlines set by the European Union Directive 76/768/EEC to be free of chemicals
that are known or strongly suspected of causing cancer, mutation or birth defects.

2. Ingredient Deck Inventory

Checklist Item 2g) Definition of Tier 1 Chemicals. Tier 1 chemicals are those that are banned from or restricted in cosmetics, based on the
government or industry databases cited below, or chemicals listed as associated with a health hazard or with a potential to persist and
bioaccumulate, with a weight of evidence equivalent to a “known or probable” association, from the data sources cited below. Data sources used
to define Tier 1 chemicals are included in Skin Deep and are reflected in product and ingredient safety reports generated through Skin Deep. This
Tier 1 data source listing may change through time as Skin Deep is expanded to encompass a broader range of sources, but will continue to reflect
definitive sources only.

Tier 1 Data Sources on Regulatory and Industry Compliance — Chemicals banned from or restricted in cosmetics

1. CIR (Cosmetics Ingredient Review). 2005. CIR Compendium, containing abstracts, discussions, and conclusions of CIR cosmetic ingredient
safety assessments. Washington DC.

2. EU. European Commission. Enterprise Directorate-General Pharmaceuticals and Cosmetics. The rules governing cosmetic products in the
European Union.

3.  FDA (U.S. Food and Drug Administration). 2005. Prohibited ingredients and related safety issues. FDA Center for Food Safety and Applied
Nutrition, Office of Cosmetics and Colors.

4. FDA (U.S. Food and Drug Administration) 2005. Investigations Operations Manual 2005. Color Additive Status List.

5. IRFA (International Fragrance Association). 2005. Codes and Standards. http://www.ifraorg.org/GuideLines.asp.

Tier 1 Data Sources on Health Hazards

1. ACGIH (American Conference of Governmental Industrial Hygienists) 2004. ACGIH cancer classification system.

2. California EPA (California Environmental Protection Agency). 2005. Office of Environmental Health Hazard Assessment. Safe Drinking
Water and Toxic Enforcement Act of 1986. Chemicals known to the State to cause cancer or reproductive toxicity. 27 May 2005.

3. ECB (European Chemicals Bureau). 2005. Classification and Labeling: Chemicals: Annex | of Directive 67/548/EEC. Listings of Carcinogens,
Mutagens, Reproductive toxins.

4. EPA (U.S. Environmental Protection Agency). 2005. Integrated Risk Information System (IRIS). Evidence for human carcinogenicity.
http://www.epa.gov/iris/index.html.

5. 1ARC (International Agency for Research on Cancer). 2004. Overall Evaluations of Carcinogenicity to Humans, as evaluated in IARC
Monographs Volumes 1-88 (a total of 900 agents, mixtures and exposures). Last updated July 22 2004.

6. NTP (National Toxicology Program). 2005. Eleventh Report on Carcinogens, Eleventh Edition; U.S. Department of Health and Human
Services, Public Health Service, National Toxicology Program.

7. NTP (National Toxicology Program) 2004. Chemicals Associated with Site-Specific Tumor Induction in Mammary Gland. Updated 5/14/04.

Tier 1 Data Sources on Persistence and Bioaccumulation

1. UNEP (United Nations Environment Programme). 2001. Stockholm Convention on Persistent Organic Pollutants (POPs) — POPs Treaty.

2. EC(Environment Canada). 2004. Accelerated Reduction/Elimination of Toxics (ARET). ARET substance list of persistent, bioaccumulative
and toxic chemicals.

3. Great Lakes BTS (Binational Toxics Strategy). 1997. Canada-United States Strategy for the Virtual Elimination of Persistent Toxic
Substances in the Great Lakes. Appendix | - Level 1 and Level 2 substances.

4. EPA (U.S. Environmental Protection Agency). 2005b. Priority PBT (Persistent, Bioaccumulative, Toxic) Chemicals. EPA Office of Prevention,
Pesticides and Toxic Substances.

5. EPA (U.S. Environmental Protection Agency). 1998. Waste Minimization Program (RCRA) - persistent, bioaccumulative, and toxic
chemicals.

6. EPA (U.S. Environmental Protection Agency). 1999. Toxic Release Inventory - persistent, bioaccumulative, and toxic chemicals.

7. EC(Environment Canada). 1994. Persistent Bioaccumulative and Toxic (PBT) Chemical Program.
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Checklist Item 2f) Detailed Hazard Assessment ¢ Process. A detailed hazard assessment should include the following components:
For each ingredient and constituent impurity:

1  Conduct thorough literature review of available safety, fate, and exposure studies, including health and environmental toxicity,
environmental fate, and absorptivity (dermal, inhalation, ingestion).

I Conduct literature review of these same endpoints for chemicals that are structurally similar when necessary (where data are
sparse).

9 Assess if the Cosmetic Ingredient Review or other body assessing ingredient safety has noted data gaps for safety, fate, or
exposure.

1 Combine these sources to identify the safety, fate, and exposure endpoints with absent or insufficient data for the purpose of
substantiating the safety of the chemical.

Conducting Impurities Assessment:
 Conduct thorough literature review to identify information on potential hazardous impurities in ingredients.

I Acquire or conduct tests to determine levels of impurities in ingredients, with limits of detection below the level known to
meet standards for substantiating ingredient safety.

I  Publish or otherwise make publicly available the studies that are conducted.

Document process and findings of detailed hazard assessment.

The detailed hazard assessment outlined in the steps above should also include information from the Skin Deep ingredient inventory, including
data from Tier 1 sources, and information from additional resources that are included in Skin Deep. Although these resources will likely change as
Skin Deep is expanded over time, as of October 2005, these additional resources include the following:

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

20.

AOEC (Association of Occupational and Environmental Clinics). 2005. Asthmagen compilation.

CIR (Cosmetics Ingredient Review). 2005. CIR Compendium, containing abstracts, discussions, and conclusions of CIR cosmetic ingredient
safety assessments. Washington DC.

ED (Environmental Defense). 2004. Scorecard — The Pollution Information Site. http://www.scorecard.org.

EPA (U.S. Environmental Protection Agency). 2005. EPA Water Disinfection By-Products with Carcinogenicity Estimates. Last updated: 21
Mar 2005.

EPA OPP (U.S. Environmental Protection Agency, Office of Pesticide Programs). 1987 & 2005. Inert (other) Pesticide Ingredients in
Pesticide Products - Categorized List of Inert (other) Pesticide Ingredients.

EPA (U.S. Environmental Protection Agency). 1998. Chemical Hazard Data Availability Study. High Production Volume (HPV) Chemicals
and SIDS Testing. Master Summary for the Chemical Hazard Data Availability Table.

ECB (European Chemicals Bureau). 2005. Classification and Labeling: Chemicals: Annex | of Directive 67/548/EEC.

EU 1999. European Commission. Enterprise Directorate-General Pharmaceuticals and Cosmetics. The rules governing cosmetic products
in the European Union, Volume 1, "Cosmetics legislation".

EU (European Union). 2005. Water Framework Directive (Directive 2000/60/EC) - integrated river basin management for Europe. List of
priority substances.

FDA (U.S. Food and Drug Administration). 1993. Unsubstantiated Claims and Documented Health Hazards in the Dietary Supplement
Marketplace. llinesses and Injuries Associated With the Use of Selected Dietary Supplements.

FDA (U.S. Food and Drug Administration). 2005. Prohibited ingredients and related safety issues. FDA Center for Food Safety and Applied
Nutrition, Office of Cosmetics and Colors.

FDA (U.S. Food and Drug Administration). 2000. Coverage of Bovine-Derived Ingredients for Bovine Spongiform Encephalopathy (BSE).
FDA (U.S. Food and Drug Administration) 2005. Investigations Operations Manual 2005. Color Additive Status List.

FDA (U.S. Food and Drug Administration). 2005. EAFUS [Everything Added to Food]: A Food Additive Database. FDA Office of Food Safety
and Applied Nutrition.

Illinois EPA (lllinois Environmental Protection Agency), 2000. Preliminary list of chemicals associated with endocrine system effects in
animals and humans or in vitro. In EPA (U.S. Environmental Protection Agency), 2000. Handbook for Non-Cancer Health Effects Valuation,
Appendix C.

IRFA (International Fragrance Association). 2005. Codes and Standards. http://www.ifraorg.org/GuideLines.asp.

NIOSH 2005. NIOSH Occupational Carcinogens.

NLM (National Library of Medicine). 2004. HazMap — Occupational Exposure to Hazardous Agents.

NTP (National Toxicology Program). 2005. NTP Center for the Evaluation of Risks to Human Reproduction (CERHR). NTP-CERHR Reports
and Monographs.

Our Stolen Future, 2005. Widespread Pollutants with Endocrine-disrupting Effects. http://www.ourstolenfuture.org/Basics/chemlist.htm.
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21. OXTERAT. Known or suspected teratogens. Compiled from Dangerous Properties of Industrial Materials, 7th Ed., by N. Irving Sax and
Richard J. Lewis.

3. Substantiation of Ingredients and Impurities for Safety

New studies may be required to allow for a finding of adequate substantiation of safety for some ingredients. The following process can be used in
these cases:

I  Where safety, fate, and exposure data are absent or insufficient, estimate these parameters where possible through the use of
Structure Activity Relationships (SARs) or other credible models.

I Based on SARs and other considerations (including uncertainty surrounding modeled parameters), fill with laboratory and other
studies the key data gaps in order to generate data sufficient to substantiate ingredient safety.

I Publish or otherwise make publicly available the studies that are conducted

4. Development of a Substitution Plan

This provision is described in full in the checklist above.

5. Transparency and Public Reporting

This provision is described in full in the checklist above.
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Appendix B: Glossary

CAS Registry Number: A CAS Registry Number is a numeric identifier that can contain up to 10 digits, divided by hyphens
into three parts. Each CAS registry number in a unique number that designates only one substance. These numbers are
the most efficient way to enter your ingredients into Skin Deep. Some botanical ingredients will not have a CAS number,
however. The following resource allows you to look up CAS Registry numbers ChemID Plus (National Library of
Medicine): http://chem.sis.nIm.nih.gov/chemidplus/chemidlite.jsp To find Scientific name for botanicals search USDA's
plants site: http://www.plants.usda.gov/

EU Directive: The EU Cosmetics Directive. In January 2003, the European Parliament prohibited the use of certain
chemicals that cause cancer, reproductive harm, or mutagenicity from cosmetic formulations. This policy took effect in
2004. The directive sets Tiers of concern for chemicals and bans those chemicals of highest concern — Tier 1 and Tier 2,
and conditionally bans Tier 3 chemicals depending upon the proposed use. Tier 1 chemicals are known to cause health
problems in humans, Tier 2 are known to cause health effects in animals and the strength of this evidence led the EU to
treat Tier 2 chemicals as though they cause health effects in humans. Tier 3 chemicals have less robust evidence for
health concerns, but have shown health effects in animals. In addition to specifying chemicals that are banned from
cosmetics, the EU Directive mandates specific labeling requirements (INCI).
http://www.safecosmetics.org/docUploads/EU_Cosmetics Directive Sep-2004.pdf

EU Coslng (Cosmetics Ingredients and Substances) Database: http://ec.europa.eu/enterprise/cosmetics/cosing/

EU Composition Requirements: The Compact for Safe Cosmetics requires that Companies signing the Compact meet the
EU Composition Requirements upon signing the Compact. This means that companies must not use chemicals in their
cosmetics that have been banned by the EU Directive. Companies signing the Compact need to meet EU Composition
Requirements when signing, but aren’t required to meet the other elements of the EU Directive when signing. They do,
however, end up meeting EU labeling requirements through the Compact process.

INCI stands for International Nomenclature of Cosmetic Ingredients. INCI names provide a standardized naming
system for ingredients which often have multiple names. INCI names are based upon a Scientific names and English
and Latin Words. To find, search the European Commission Inventory of Ingredients (you may need the CAS # to search
for the INCI name of an ingredient): http://ec.europa.eu/enterprise/cosmetics/html/cosm_inci_list.htm

Ingredient Deck Inventory: This is the process for entering products and ingredients into Skin Deep. This process serves
to identify ingredients of concern for health, in part by comparing ingredients to 50 toxicity databases from around the
world.

RN #: This is another way of referring to CAS Registry Numbers (see above)

Tier 1: See Appendix A for more information and resources.

Tier 1 chemicals are those that are banned from or restricted in cosmetics, based on the government or industry
databases cited below, or chemicals listed as associated with a health hazard or with a potential to persist and
bioaccumulate, with a weight of evidence equivalent to a “known or probable” association, from the data sources cited
below. Data sources used to define Tier 1 chemicals are included in Skin Deep and are reflected in product and
ingredient safety reports generated through Skin Deep. This Tier 1 data source listing may change through time as Skin
Deep is expanded to encompass a broader range of sources, but will continue to reflect definitive sources only.
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